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INSTRUCTIONS

1. This exam is marked out 0200 marks

2. This Examination comprises TWO,Sections
Section A: Compulsory Question (25 marks)
SectionB: Long Answer Questions (75 marks)

SECTION A: COMPULSORY (25 Marks)

Short Answer Questions

1.

o~ w

Explain the importance of health economics in healthcare decision-making. (5 Marks)
Distinguish between efficiency and equity in healthcare resource allocation. (5 Marks)
Explain the coneept of opportunity cost and provide a healthcare example. (5 Marks)
Differentiate between public goods and private goods in healthcare. (5 Marks)

Explain the concept of moral hazard in health insurance. (5 Marks)

SECTION B
ANSWER ANY THREE (3) QUESTIONS (75 Marks)
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Long Answer Questions

6. Discuss the concept of market failure in healthcare. Illustrate your answer using two

examples each of

I.  Externalities,

Il.  Information asymmetry,
1. Public goods. (25 Marks)

7. Discuss two principles and three applications of cost-effectiveness analysis in healthcare
planning and priority setting. (25 Marks)

8. Assess five roles of government intervention in healthcare markets. (25 Marks)

9. A middle-income country is implementing a Universal Health Ceverage (UHC) program.
Despite increased government spending, 35% of health expendituresstill comes from out-
of-pocket payments. Many rural households report financial hardship when seeking
healthcare.

Questions
a) Identify Five health financing challenges presented inithe case. (5 Marks)
b) Explain five economic implications'of high eut-of-pocket expenditure. (5 Marks)

¢) Recommend five financing strategies that could Improve financial risk protection and equity.
(10 Marks)

d) Discuss indicators that could besused to monitor progressitoward UHC. (5 Marks)
Total: 25 Marks

10. A Ministry of Health faces a15% reduction'in its annual budget. Policymakers must
decide whether,to reduce funding, for tertiary hospitals, preventive programs, or
community health services.

Questions

a) Explain the coneept of opportunity cost in this scenario. (5 Marks)

b) Discuss five criteria that should guide priority-setting decisions. (5 Marks)

c¢) Apply four principles‘of health economics to recommend an allocation approach. (10 Marks)

d) Explain four ways stakeholder engagement can improve the legitimacy of the decision-making
process. (5 Marks)

Total: 25 Marks
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